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 Industry insiders and government 
figures have reacted with disbelief 
and anger at Tory plans to launch 
a review into the UK's housing 
market. The party announced 
recently that shadow housing 
minister, Grant Shapps, would lead 
a review, seeking to find solutions 
to affordability issues which have 
arisen in the market in recent years. 

A key tenant of Conservative 
plans is the scrapping of home 
information packs (HIPs), which 
they see as unnecessarily 
bureaucratic. "The industry's worst 
fears have been realised; HIPs have 
introduced wasteful red tape and 
up front costs to the seller with 
little or no appreciable advantage 
to the buyer," said Mr Shapps. 

However, the scheme was 
defended by the government. 
"HIPs and energy performance 
certificates (EPCs) are already 
helping consumers to save 
hundreds of pounds off their fuel 
bills and are cutting search costs 
too," said a spokesperson for the 
Department for Communities and 
Local Government (CLG). 
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Local government minister John Healey is drafting the 
secondary legislation so that all aspects of the rate 
reform, introduced in last year’s Budget, can come 
into effect this April. Owners of vacant and industrial 
properties will be granted six months exemption from 
rates payment in a move that will generate more than 
£1bn for the government. 

The government has conceded to the property 
industry’s demands to extend the rate relief for two 
years for industrial property and for one year for 
empty shops and offices. However, it said companies 
in administration will be permanently exempt while 
empty listed buildings will continue to quality for tax 
concessions ‘because of the extra work required to 
bring them back into beneficial use.’ 

It also does not plan to introduce punitive 

measures to deter property owners from deliberately 
damaging properties to avoid paying rates, although 
it said it could introduce such measures if needed. It 
said it would monitor the impact of the reforms with 
the Local Government Association, the Valuation 
Office Agency and the Institute of Revenues Rating 
and Valuation. 

In a written statement to the House of Commons 
Healey said: ‘It would be an extreme step for a property 
owner to go to the lengths of deliberately vandalising 
a potentially valuable asset so that it is beyond 
economic repair and I do not believe this is a likely 
response to the Government’s reforms to make more 
efficient use of land.’
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Once you have an idea of how 
much you are able to borrow you 
can make further enquiries to your 
chosen lenders. This will help you 
to assess what property is in your 
reach and gives you a head start 
in the whole process. It is often 
the case that you will need to put 
forward an offer on a property as 
soon as possible in order not to 
miss out, so it is helpful to have this 
already in place. 

Take advantage of your Estate 
Agents local knowledge, as they will 
be able to answer questions relating 
to the location and area you are 
considering, which can help give a 
sense of the community before you 

even start looking at a property. For 
example it is a good idea to find out 
the average homebuyer’s age in 
your chosen area. This is important 
when you think long term, will you 
be surrounded by families or young 
professionals and which suits your 
needs best? 

The surrounding area will 
also affect the cost of your 
home insurance, so obtain some 
quotes to get an idea of potential 
premiums you would have to pay 
for your chosen location.

Do your own homework and 
make sure that you get on overall 
general impression of the area. Find 
out what facilities are available, 

where the nearest transport links 
are and the standards of local 
schooling? When you visit the 
area, are the gardens kept nicely, 
and even consider the types of 
cars that are parked around? This 
should give you a feel of the sort of 
neighbours you may have, should 
you choose this particular area. In 
addition, visit the area at night. Are 
the streets noisy at night, or is it a 
quiet area? 

Recommendations or 
criticisms from people that 
already live in area can alert you 
to potential problems or plus 
points that you were unaware of. 
Talk to people that work in local 

businesses too as they often 
have a good idea of the workings 
of a neighborhood. 

Once you have decided on 
an area, you can then start 
looking for a property and 
choose a purchase price based 
on your ‘mortgage in principle.’ 
Remember you are buying the 
property not the contents. This 
is an important point to keep 
focused on at all times; do not 
be swayed by the decor, good 
or bad. The same applies to the 
furniture, have the owners moved 
the furniture out to give an 
impression of spaciousness? 

The most important factor 
in buying a property is to be as 
objective as possible about the 
area you are looking at and the 
property itself. It is also advisable 
to have someone else there to 
give you a second opinion, and 
insist on a home inspection by a 
qualified expert.

Need more 
information? 
Please email or contact 
us with your enquiry. If 
you would like us to email 
a copy of our electronic 
property magazine to 
someone you know, please 
email us with their details 
and we’ll send them a copy.

Making the process less stressful

Home buying tips
There are many things to consider before you start looking at properties on the market, the most 
important of which is to get a ‘mortgage in principle’ in writing as soon as possible. When you find a 
property, you'll probably have to move fast to secure it. To prevent delays while sorting out a mortgage 
you should first consider obtaining a ‘mortgage in principle.’ This is a conditional offer made by a 
mortgage lender that provided the information you give them is correct, they will ‘in principle’ give you the 
loan you have discussed with them. Knowing what you can afford will also help you narrow your search. 
You can get this offer in writing to show to Estate Agents and sellers. 

Review into the UK's 
housing market 
Opposition party seeks 
to find solutions to 
affordability issuesSecondary legislation for all 

aspects set to take effect this April

Rate reform
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The majority of landlords are not 
being put off by negative media 
reports regarding the buy-to-let 
sector, according to a new study 
from Bradford & Bingley.

The study found that some 60 
per cent of respondents are still 
undaunted by such sentiment, 
with 95 per cent remaining positive 
when it comes to rental yields. 
Separate research from the Young 
Group, published at the end of last 
year, revealed a similar outlook 
when it comes to paying attention 
to such articles.

"These are the people on the 
ground that are researching their 
areas, taking out the mortgages, 
buying, maintaining the properties 
and managing the tenants, therefore 
their opinions are important," 
asserted Jeremy Law, head of buy-to-
let at Bradford & Bingley.

"The social and demographic 
trends that have been driving the 
market continue to remain strong 
with rental demand remaining 
robust," Mr Law added.

The Association of Residential 
Lettings Agents (ARLA) recently 
reported that demand for rental 
properties has now reached a five-
year high.

Q: What is a Home Information Pack (HIP)?
A: A HIP is a collection of information about 
a property prepared by the owners for 
prospective buyers. The five compulsory 
documents are, the HIP index, which explains 
what is in the pack, the energy performance 
certificate (EPC), which rates the property's 
energy efficiency and gives it an environmental 
impact rating, the sale statement, which 
explains who owns what, a standard searches 
document, which should cover all the relevant 
searches carried out by the local authority, 
including water, drainage and nearby planning 
proposals, and evidence of title documents, 
which prove that the seller owns the property. 

If the property is owned on a leasehold or 
commonhold basis, copies of the lease and other 
relevant documents should also be included.

Q: Is a homebuyer’s report included?
A: There is no homebuyer's report or survey in 
the HIP. Buyers are still advised to get a survey 
done themselves, however, and any mortgage 
company will also carry out its own valuation 
survey, for which the buyer will pay. Sellers 
can include a home condition report as an 
optional item, along with a legal summary, 
a contents form and other location-specific 
forms such as a risk-of-flooding or ground 
stability survey.

When HIPs were first unveiled it was 
suggested that a survey, or home condition 
report, would be the most important 
part of the pack, but heavy lobbying 
from organisations such as the National 
Association of Estate Agents forced the 
government to remove it. 

Q: Are HIP’s required on the sale of all properties?
A: HIP’s are now required on all properties 
except new builds which meet the most recent 
building regulations, they won't fall under the 
HIP rules until April 6 this year.

Q: During what part of the sale does a HIP 
need to be produced?
A: Originally, the government said packs had 
to be ready before a property could be put 
on the market, but it has changed its mind 
on this twice. The law now states that if you 
are selling before June 1 2008 you only have 
to have had a pack commissioned when 
the house is put on the market. This means 
people could start looking around a property 
before the HIP is ready.

Q: What is the position with selling a property 
in Scotland?
A: Scotland plans to introduce a similar scheme 
this year, but it will include the property survey 
and is known as the single survey scheme or 
purchaser's information pack.
Q: How much will a HIP cost to prepare?
A: Research published by the government in 
November 2007 showed on average HIPs were 
costing between £300 and £350 to prepare. 
Some of the costs would have been met by 
the buyer under the old system; some like 
the cost of the EPC are new. In general the 
seller will pay the bill, although the costs of 
printing and postage for individual packs can 
be charged to the buyer. 

Q: HIPs remain valid for how long?
A: In theory until the property sells. If the 
property comes off the market and goes back 
on again within 12 months the HIP will still 
be valid.

Q: Is an energy performance certificate (EPC) 
compulsory?
A: In the time since the packs were first unveiled 
a European directive has made it compulsory 
for all properties selling in the UK after January 
2009 to hold an EPC. Rather than wait until 
2009, the government has opted to include 
these in the HIP. The EPC is based on an energy 
audit. Before you sell your property an inspector 
will rate how efficient it is. They will look at 
your boiler, light bulbs, windows and loft and 
cavity wall insulation. Ratings go from A-G, with 
A-rated properties the most energy efficient.

Need more 
information? 
Please email or contact 
us with your enquiry. If 
you would like us to email 
a copy of our electronic 
property magazine to 
someone you know, please 
email us with their details 
and we’ll send them a copy.

Respondents still undaunted 
by such sentiment

Landlords are not 
put off by negative 
media reports

The House of Lords has told the 
government the implementation 
of home information packs (HIPs) 
which have been rolled out to 
include all properties in England 
and Wales, should be kept under 
constant review. The request 
for the policy to be kept under 
review was seen as an admission 
of failure by some however. 

The controversy surrounding 
the policy has been acknowledged 
by the House of Lords, which now 
argues implementation of the new 
regulations needs to be closely 
monitored to ensure there are not 
unnecessary regulatory burdens 
on home sellers. While concluding 
the implementation of the policy 
has been a success to date, the 

committee acknowledged the 
process had been divisive. 

In its fifth report on the subject 
the Lords’ Merits of Statutory 
Instruments Committee said: 
"We consider it will be important 
for the government to keep the 
implementation of this policy 
under review and to provide full 
information about the practical 
effects of its introduction." 

"The introduction of HIPs has 
not only been opposed by certain 
vested interests but has also become 
political and they have been the 
subject of much misinformation," 
continued the committees report. 

"The House of Lords report 
shows that the introduction 
of HIPs has been far from 

successful," said a spokesperson 
for the Royal Institution of 
Chartered Surveyors (RICS). 

The government was also 
attacked for its decision not to 
include home condition reports 
(HCR) in the scheme. 

HCRs would have been written 
in plain English, in a standard 
format, giving details of a 
property; taking into account 
its age, character and location, 
how energy efficient it is and 
any defects or other matters 
requiring attention. 

"It is clear however, that without 
the HCR, HIPs are a waste of time 
and consumer's money," concluded 
the RICS spokesperson.

Home information packs
House of Lords argues to keep 
them under constant review

Your questions answered

The home information 
pack proposition



 The government have been 
accused of favouring an illegal 
scheme that will allow councils 
to “fleece” consumers, slow down 
house sales and damage a thriving 
commercial sector. It is planning 
to let councils make illegal charges 
for personal property search 
information even though by law 
the information has to be provided 
to the public free of charge.

The Property Search Group says 
that councils are already talking 
of charging up to £45 for what 
amounts to one minute’s work. 

PSG, which carries out property 
searches, says the move will also 
violate the government’s own 
high profile commitment to 
freedom of information.

The illegal activities will also leave 
councils open to compensation 
bills totalling more than £100 
million across England and Wales. 
PSG is now threatening to take 
the Department for Communities 
and Local Government to court to 
ensure that free access to public 
documents is maintained if it 
publishes illegal recommendations 

in new guidance to local authorities.
PSG founder Julie Hester said: 

“Allowing councils to charge for 
access to records needed for 
property searches is not only illegal 
but goes against the Government’s 
own guidance in 2005.”

The PSG position is backed by 
the UK’s foremost legal expert on 
local government issues, James 
Goudie QC. In his legal advice he 
said: “A large proportion of this 
information for property searches 
must, according to statute, be made 
available to the public free of charge.”

eSmartproperty
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Family homes in good locations will continue 
to attract high levels of demand this year even 
as the UK property market slows, according to 
Allied Surveyors. The firm is predicting price 
growth of between one and two per cent in 
2008, while the National Association of Estate 
Agents (NAEA), meanwhile, has said that price 
growth will remain flat this year. NAEA thinks 
that consumer confidence will be boosted by 
interest rate cuts as the year progresses.

"Whilst some lenders are predicting little or no 
overall change in house prices for 2008, this masks 
the fact that there will be certain sectors that will 
see a decline whilst others such as well located 
family homes in the middle market will continue to 
enjoy healthy demand," outlined Allied Surveyors 
chief executive Robert Bryant-Pearson.

Mr Bryant-Pearson added that he believed 
2008 would be a "great time" for buyers to take 
advantage of favourable market conditions.

eSmartproperty

Family homes attract 
high levels of demand
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Tenancy deposit regulations can give parents a 
helping hand by enabling them to be free from 
the obligation of funding their child's deposit, it 
has been suggested.

The Deposit Protection Service (DPS) has 
said that a third of respondents to its Facebook 
survey said that they had got their parents to 
help pay for their deposit.

This is often due to the fact that a third of 
tenants do not receive their deposit back at all, 
with a similar percentage having to wait a month 
before they are reimbursed, the study found.

"Often tenants are stuck in a 'catch 22' when 
it comes to moving home as they need to move 
out to get their deposit back but can’t move in 
to a new property until they have a lump sum," 
said Kevin Firth, client services director at the 
Deposit Protection Service.

"The Deposit Protection Service not only ensures 
tenants have their deposits returned – they also 
receive them quickly and efficiently," Mr Firth added.

More landlords are now complying with UK 
property tenancy deposit schemes despite the 
initial take-up being poor.

The Royal Institution of Chartered 
Surveyors (RICS) has forecast that 
the situation for first-time property 
buyers in the UK is poised to 
improve this year.

In its latest analysis of the 
market, RICS noted that there 
were ongoing problems with 
affordability, particularly in the 
more widespread requirement of 
buyers to pay stamp duty and the 
difficulties involved in saving up for 
deposits, which tend to be larger 
now than in the past.

According to the RICS analysis 
‘there is huge pent up demand 
from first time buyers and should 
house prices drop in the early part 
of the year, many will be ready to 
pounce.’ 

Such a situation could be 
the result of any increase in 
repossessions, the body added. 

The organisation concluded 
that the picture presented was of 
a "gradual improvement" for first-
time buyers in 2008.

Figures at the end of last year 
from Halifax indicated that the 
number of first-time buyers in 2007 
was down to 300,000, the lowest 
level since 1980 and 232,000 less 
than five years ago. 

Sector set to enjoy a prosperous 2008

The UK property market will not suffer an overly 
severe 2008 thanks to strong employment 
conditions and renewed interest from first-
time buyers. This is the sentiment of the Royal 
Institution of Chartered Surveyors (RICS), in 
their ‘housing market forecast for 2008,’ a report 
which suggests that any price falls seen will not 
be "extended in duration."

RICS also reported that there is currently little 
sign of many buy-to-let investors selling properties.

"The employment picture should remain 
firm throughout the year, helping to prevent 
significant numbers of repossessions and the 
subsequent influx of supply into the market," 
said RICS senior economist Simon Rubinsohn.

"This should ensure that house price growth 
remains broadly flat over the course of the year," 
Mr Rubinsohn added.

Need more 
information? 
Please email or contact 
us with your enquiry. If 
you would like us to email 
a copy of our electronic 
property magazine to 
someone you know, please 
email us with their details 
and we’ll send them a copy.

First-time 
property buyers
Situation poised to 
improve in 2008

Council scheme could slow 
down house sales and damage 
the commercial sector
Government accused of being in 
favour of its introduction

As many as thirty per cent of prime UK property 
sales outside of London are based on owners 
wanting to downgrade their homes, according 
to Savills.

The practice is becoming more widespread as 
homeowners not only look to move to a more 
manageable home once their children move 
out, but also so that they can help their offspring 
buy their own properties. Avoiding inheritance 
tax was also a driving factor behind the decision. 

For properties over about £1 million, a 
relatively high proportion of people who are 
moving are downsizing, the firm noted.

Owners downsize to 
more manageable homes

Housing market 
forecast for 2008
Price falls will not be 
extended in duration

Need more 
information? 
Please email or contact us with your 
enquiry. If you would like us to email 
a copy of our electronic property 
magazine to someone you know, 
please email us with their details and 
we’ll send them a copy.

A third of parents give a helping hand
Tenancy deposits 
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Couples are still the most desirable tenants for 
landlords in the property investment sector, the 
Mortgage Trust has said. The specialist lender 
has however noted a sharp increase in the 
number of landlords looking to let to corporate 
tenants, with this group now being targeted by 
27 per cent of landlords.

In context, both couples (52 per cent) and 
singletons (34 per cent) find more favour with 
landlords, but the Mortgage Trust has said that 
there are a number of benefits to letting to 
business employees.

"Corporate tenants offer landlords stability 
and they also tend to pay above average 
rents because they demand high quality 
properties and want the right locations for their 
employees," noted Mortgage Trust managing 
director John Heron.

"This market is going from strength to strength 
as more businesses turn to the private rented 
sector to house employees that may have to work 
on a short-term contract away from home or from 
another country," Mr Heron added.

Student properties will provide an investment 
safe haven for buy-to-let landlords during 
2008 and can provide yields of between 6 
and 7.5 per cent in the first year, according 
to investment experts Assetz. Despite the 
potential of moderating prices in some sectors 
of the housing market during 2008, buy-to-let 
investors are being urged to add properties in 
close proximity to universities to their portfolios. 

In recent years student rental levels have 
been growing consistently, fuelled by an 
increasing student population, leading to 
demand for suitable living accommodation that 
has outstripped supply. 

According to estate agent Savills, student 
rental prices have increased 31 per cent in the 
previous two years, faster than most sectors 
of the market. 

"In today's climate it is essential that the 
serious investor is continually adapting their 
portfolio to secure the best possible returns 
for their cash invested. Student property has 
such high income that you can often repay a 
mortgage within 20 years, making it one of 
the most lucrative investment opportunities 
in the current market," said Stuart Law, chief 
executive, Assetz. 

"Student numbers have significantly 
increased over recent years, yet the majority 
of university campuses are not able to keep 
up with demand. As a result, there is a huge 
increase in the demand for privately-owned 
student accommodation, with top student 
towns offering a near-guaranteed and fast-
growing rental income and a constant and 
growing supply of tenants," concluded Mr Law.

New research from SmartNewHomes reports 
new-build properties increased 0.6 per cent in the 
final quarter of 2007, with the December interest 
rate cut indicating prices for new homes are set to 
remain buoyant for the early part of this year. 

"While city bonuses may take a knock this 
year, something which is likely to be reflected 
in a reduced demand for top end properties 
including new, luxury penthouse apartments, I 
am confident the market will recover from this 
and any current turbulence," said David Bexon, 
managing director of SmartNewHomes. 

Apartments continue to constitute the 
largest proportion of new-build properties, 
making up 57 per cent of the market. 

The figure is up two per cent, at the expense 
of detached homes, suggesting a continued 
pressure on developers to focus on density, 
while simultaneously trying to provide the 
family homes the nation requires. 

Popular regions to buy new-build properties 
during 2007 have included the South-East, 
where prices have increased 6.8 per cent, and 
the South-West, up 11.2 per cent. 

Also, with the announcement of the 2014 
Commonwealth games being held in Glasgow, 
Scotland’s popularity looks set to continue over 
the next few years. 

The signs are also largely positive 
for the market as a whole, according to 
SmartNewHomes. "I would expect to see new 
home prices rise steadily throughout 2008, 
finishing with annual price growth in the region 
of 2 to 3 per cent," concluded Mr Bexon.

The average property is now unaffordable for 
first-time buyers in 96 per cent of UK towns, 
according to new research. The Halifax First Time 
Buyer Review reveals homes are unaffordable 
in 466 out of 483 towns and levels of first-time 
buyers are now at the lowest level since 1980 
with only 300,000 making a purchase in 2007. 

The average price paid by a first-timer now 
stands at £175,000 - up 82 per cent on five years 
ago. Britain’s climbing onto the property ladder 
are further under pressure as in 8 of the 12 UK 
regions they are facing stamp duty. 

"Rising property values have priced many 
potential first time buyers out of the housing 
market. When they do enter the market first 
time buyers are now more likely to be in their 
thirties rather than their twenties and buy a flat 

rather than a terraced house," said Martin Ellis, 
chief economist at Halifax. 

However, despite the rising property prices, 
the research shows little evidence of first-time 
buyers overstretching themselves. 

Mr Ellis said: "The financial position of the 
majority of first time buyers is sound and 
they, on average, put down a 20 per cent 
deposit, which is equivalent to more than a 
year's earnings. 

"There is no quick fix to the first-time buyer 
problem. A more subdued housing market 
over the next few years is a positive step for 
potential new entrants. Lower than average 
earnings house price growth together with 
more government initiatives may, in time, 
address the issue." 

All residential properties new to the market in 
England and Wales require a Home Information 
Pack (HIP) by law or the person responsible for 
marketing the property, the seller for a private 
selling, could face a £200 fine for every occasion 
they are caught marketing without a HIP.

Properties on the market before certain 
dates, whether with an Agent or advertised 
privately, may be exempt as long as they 
have been continuously marketed. A break in 
marketing after these dates, even for one day, 
could trigger the need to purchase a HIP.

If your property was on the market before 
the following dates, you do not require a HIP:

4 or more bedroom properties on the market 
before 1 August 2007 are exempt

3 bedroom properties on the market before 
10 September 2007 are exempt

Studio, 1 and 2 bedroom properties on the 
market before 14 December 2007 are exempt

Student properties
Close proximity locations to 
universities pay dividends

Desirable tenants
Property investment sector 
finds favour with couples

Marketing 
without a HIP
Is your property exempt? First-time buyers

Buyer levels the lowest for decades
Prices set to 
remain buoyant

Need more 
information? 
Please email or contact us with your 
enquiry. If you would like us to email 
a copy of our electronic property 
magazine to someone you know, 
please email us with their details and 
we’ll send them a copy.

New-build 
properties
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Annual statement
A statement from your mortgage 
lender, sent every year, showing 
among other things what you've 
paid and what you still owe. 

Approval in principle
A certificate which some lenders 
will give you that shows the amount 
they will probably be prepared to 
lend you. This is not a guarantee, 
but can be helpful when signing up 
with Estate Agents. 

APR
Annual Percentage Rate. This 
shows the overall cost of a loan, 
taking into account the term, 
interest rate and other costs. 

Authorised firm
A firm that has permission from the 
FSA to carry out regulated activities. 

Buy-to-let mortgage
A loan you take out to buy a property 
which you intend to rent to tenants. 

Capital
The amount you borrow to help 
buy your home. 

Capped mortgage
A mortgage that has a maximum 
limit on the interest rate you'll have 
to pay during a special deal period. 

Cashback mortgage
A mortgage that comes with a cash 
sum (often a percentage of the 
amount you're borrowing). 

Collared mortgage
A mortgage with a minimum interest 
rate you'll pay during a deal period. 

Deposit
The amount of money that you're 
putting into buying a home (not 
including the mortgage money 
you're borrowing). 

Discounted mortgage
This has a discounted variable rate 
of interest for a set period, after 
which the rate will increase. 

Early repayment 
charge
A charge you may have to pay if 
you break off a mortgage deal by 
paying it back early and/or moving 
to another lender. 

Fixed rate
An interest rate that is fixed, it 
doesn't move up or down for a set 
period of time. 

FSA
The Financial Services Authority, the 
UK's financial services regulator.

Home information 
packs (HIPs) 
The government's controversial 
home information pack (HIP) 
scheme which is now extended 
to all homes. Sellers of properties 
have to offer potential buyers 
one of the packs, which include 
legal documents and a certificate 
rating energy efficiency.

Income multiples
The factor by which your earnings 
are multiplied to find out how 
much you can borrow. 

Interest
The charge made by lenders when 
you borrow their money. 

Interest rate
The figure that determines how 
much interest you pay. Usually 
linked to the Bank of England's 
rates and can move up or down. 

Interest-only 
mortgage
A mortgage where you only pay 
the interest charges of the loan 

each month. This means you are 
not reducing the loan amount (or 
capital) itself, and this will need to 
be repaid in some other way. 

Key facts documents 
Standard documents that all 
authorised lenders and brokers 
must give you to explain their 
services and details about the 
mortgage you're interested in. 

Loan-to-value
The percentage of money you 
want to borrow compared to the 
cost of the property. 

Mortgage
A loan which is secured against 
your property. 

Mortgage broker
A mortgage broker helps you 
understand the various mortgage 
types and deals available to them. A 
mortgage broker may recommend 
a mortgage for you or they may 
provide you with information to 
enable you to make your own choice. 

Remortgaging
The process of changing your 
mortgage for a different one, 
without moving home. 

Repayment mortgage
A mortgage that pays off both the 
home loan and the interest at the 
same time. Make all the payments 
and the mortgage will be fully repaid. 

Stamp duty
A tax which home buyers must pay 
on properties above a government 
set figure. 

Standard variable 
rate mortgage
A loan at the lender's normal 
mortgage rate without any 
discounts or deals. 

Secured
A mortgage is a secured loan on 
your home; this means that if you 
fail to repay it, your lender may be 
able to sell your home to get its 
money back. 

Survey
A report on the condition of the 
property you are planning to buy. 

Tracker mortgage
A mortgage with an interest rate 
that is usually linked to a particular 
rate that is set independently from 
the lender and moves up or down 
with it. 

Term
The length of your mortgage. 

Valuation
A brief inspection, for the benefit 
of your lender, of the home you 
hope to buy. This is to make sure 
they are not lending more than 
the property is worth and that the 
property is suitable security for the 
mortgage, but this will not tell you 
if it is a good or bad buy. 
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Need more 
information? 
Please email or contact 
us with your enquiry. If 
you would like us to email 
a copy of our electronic 
property magazine to 
someone you know, please 
email us with their details 
and we’ll send them a copy.
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The Web site has published a list of Britain's most 
expensive postcodes, detailing the addresses which cost 
the most and come with the coolest cachet. The top 
neighbourhoods were all in central London: Knightsbridge, 
Belgravia, St. John's Wood, Kensington and Chelsea. 

The priciest postcode is SW3, the Brompton 
neighbourhood in the Royal Borough of Kensington 
and Chelsea, close to Belgravia, Knightsbridge and 
Sloane Square.

Average home sale prices for this, the country's 
most expensive postcode, reached nearly two million 
pounds in the last year, as international buyers and 
those in the financial sector raced to snap up the area's 
white, stucco homes, Forbes.com said.

Rounding out the top five were SW1X which is 
Knightsbridge, SW1W the postcode for Belgravia, W8 
for Kensington and NW8 for St. John's Wood.

While the credit crunch, high interest rates and 
lack of affordability have increased fears of a slowing 
nationwide housing market, in London and some of 
Britain's prime areas, prices are on the rise.

In the country's seventh most expensive postcode, 
SW7 (South Kensington), home prices are now more 
than 60 percent higher than they were in the last 
quarter of 2006. Buy a home there, and chances are 
you'll part with 1.64 million pounds.

What has made England’s capital city so dear? 
London is fast becoming a popular haven of second 
homes for the super-rich, particularly those who come 
from overseas. Only 11 of the 19 billionaires living in 
London today are British, the Web site said.  

These are cash buyers who don't need a mortgage," 
it quoted Martin Gahbauer, senior economist at 
mortgage lender Nationwide. "Part of that is due to 
the fact that oil prices have continued to skyrocket, 
so earnings in the economies that these buyers come 
from are high."

The attraction is also due in part to the reliability of 
Britain's judicial, financial and school systems, as well 
as the favourable tax rate: Non-domiciled residents 
don't have to pay tax to the U.K. government on their 
overseas earnings, the magazine said.

The priciest postcode locations
House price increases driven by the super-rich

The international rich are 
driving house prices in the 
poshest parts of London 
into the stratosphere, 
Forbes.com has reported. 


